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Nigeria’s Standards Trade Development Facility (STDF)

During the launch of the Standards Trade Development Facility (STDF) for Nigeria,
spearheaded by the World Trade Organization (WTO), the World Bank, and the International
Trade Centre (ITC), Dr. Ngonzi Okonjo-lweala, Director-General of the WTO, underscored the
paradoxical state of Nigeria's agricultural sector. Despite abundant arable land and a
favourable climate for agriculture, the nation continues to be a substantial net importer of
food, expending billions annually on imports that could be produced domestically. The STDF
program is aimed at addressing trade related problems on the supply side to boost the
exportation of the nation’s cowpeas and sesame products.

The US$1.2m STDF initiative is expected to run for three years and will be backed by expected
30% counterpart funding from Nigerian Export Promotion Council (NEPC). Agriculture,
Nigeria’s largest single economic sector accounts for 25.18% of GDP (Q4 2023), with the most
concentration on crop production, which accounts for 91% of output. The country's agricultural
products fall into two main groups: food crops produced for home consumption, and cash crops
for exports. Prior to the Nigerian civil war, the country was largely self-sufficient in food
production and could boast of a significant number of cash crops for exports. Nigeria’s
agricultural exports have dwindled in the last few decades and the positive story around

agriculture started to fade after the discovery of crude oil in the early 6o0s.

In recent years, Nigeria has encountered challenges with the rejection of its agricultural
products due to non-compliance with international Sanitary and Phytosanitary (SPS)
requirements. These include issues such as elevated pesticide residue levels exceeding
maximum global limits, concerns regarding sanitary and phytosanitary standards, and
deficiencies in packaging and labeling, among others. The primary goal of this initiative is to
enforce international safety and quality standards and certification for Nigeria's exports of
sesame and cowpeas. It is essential for Nigeria to adopt global ethical standards to enable
participation in the lucrative cowpea and sesame export markets, which were valued at
USs$7.2bn in 2023 and USs$7.35bn in 2022 respectively globally. Given the urgent need to
diversify the economy and generate much-needed foreign exchange, implementing these
standards holds paramount importance.
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MARKET UPDATE

Indicators 1 Year 30-Dec-23 1 Day
NGX-Index 53,086.86 74,502.58 104,007.3€
Naira/US s 451.60 907.11 1,615.94
Brent USs/bbl 85.92 77-04 84.03
MPR 17.50 18.75 22.75

Source: NGX Exchange, Central Bank of Nigeria, Bloomberg. *NGX
Exchange All-Share Index
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News headlines:

FG plans fresh borrowing via Eurobond in June: The Federal Government has enlisted the
expertise of leading global investment banks, including Citibank NA, JPMorgan Chase & Co,
and Goldman Sachs Group Inc., to guide its forthcoming Eurobond issuance. It also appointed
Standard Chartered Bank and the Lagos-based financial advisory firm Chapel Hill Denham to
consult on this venture. The Eurobond issue which would be the first since 2022, marks the
country’s return to the international bond market after a two-year pause. In March 2022, the
country raised $1.25 billion through Eurobond issuances. Source: Punch
https://punchng.com/fg-plans-fresh-borrowing-via-eurobond-in-june/

FG, OPEC disagree on Nigeria’s crude oil production: The Federal Government and the
Organisation of Petroleum Exporting Countries (OPEC) have disagreed on Nigeria’'s average
daily crude oil production, with Wale Edun, Minister of Finance and Coordinating Minister of
the Economy, claiming that the country’s oil production has risen to 1.65 million barrels per
day (bpd), while OPEC put the nation’s production at 1.32 million bpd in February 2024.
Speaking in Abuja yesterday at a podcast hosted by Bruit Costaud in collaboration with
Ballard Partners of USA, Edun said that Nigeria’s oil production increased to 1.65 million bpd,
from 1.25 million bpd in June 2023. He stated: “The prices are still elevated and as you know

in June 2023, the oil production and sales were roughly 1.25 million barrels per day. Source:
Vanguard
https://www.vanguardngr.com/2024/03 /fg-opec-disagree-on-nigerias-crude-oil-

production/

Stock Market Rebounds, Gains N165bn on Investors Demand for UBA, BUA Cement:
Nigeria has secured $1.3 billion in funding to complete a railway project connecting Kano, the
largest city in the north, to Maradi in neighbouring Niger, the transport ministry said on
Wednesday. The railway line will build on existing economic and social ties to boost trade and
cultural cooperation between the two countries. Funding will come from a consortium led by
the China Civil Engineering Construction Company (CCECC), which will contribute 85% of the
total, the transport ministry said in a statement. The remaining 15% will be covered by the
Nigerian government alongside institutions like the Africa Export-Import Bank and African
Development Bank. Source: BusinessDay

https://businessday.ng/news/article /nigeria-secures-1-3bn-funding-for-rail-link-to-

niger-republic/

Exchange rate gap closes to zero as dollar sells for N1,615: The foreign exchange (FX)
recorded zero (No.01) gap between the official and parallel market as the dollar was quoted
at N1,615 across markets on Wednesday. Data released by the FMDQ Securities Exchange
showed that the dollar was quoted at N1,615.94 while it quoted at N1,615.93 at the parallel
market, commonly referred to as black market. At the Nigerian Autonomous Foreign
Exchange Market (NAFEM) on Wednesday, naira lost 0.78 percent as the dollar was quoted
at Naz,615.94, weaker than N1,603.38 quoted on Tuesday. Source: BusinessDay
https://businessday.ng/news/article /exchange-rate-gap-closes-to-zero-as-dollar-sells-

for-n1615/
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Analyst Certification

Each research analyst principally responsible for the preparation and content of all or any identified portion of this research report
hereby certifies that all the views expressed in this research report accurately reflect his/her personal views about those issuer(s) or
securities that the research analyst covers in this research report. Each research analyst also certifies that no part of his/her
compensation was, is, or will be, directly or indirectly, related to the specific recommendation(s) or view(s) expressed by that research
analyst in this research report.

Important disclosures

Analysts' compensation is based upon activities and services intended to benefit the investor clients of CSL Stockbrokers
Limited, Lagos and the affiliates of FCMB Group, Lagos, Nigeria (“the Group"). Analysts receive compensation that is impacted
by overall profitability of the Group, which includes revenues from, among other business units, Institutional Sales and Trading
and Capital Markets/Investment Banking.

CSL Research Ratings Distribution

Buy Hold Sell Not Rated Total
Coverage universe 17 10 5 3 35
% distribution 49% 29% 14% 9%
Investment banking clients o 1 1 o 2
% distribution 0% 50% 50% 0%

Explanation of CSL Research's equity research rating system

Buy: The analyst expects the stock to outperform the Benchmark over the next 12 months or the stated investment horizon.

Hold: The analyst expects the stock to perform in line with the Benchmark over the next 12 months or the stated investment
horizon.

Sell: The analyst expects the stock to underperform the Benchmark over the next 12 months or the stated investment horizon.

Not Rated: The rating and price target have been suspended temporarily to comply with applicable regulations and/or firm policies in

certain circumstances including when CSL Capital UK or the Group is acting in an advisory capacity in a merger or strategic
transaction involving the company or due to factors which limits the analysts ability to provide forecasts for the company
in question.

Benchmark: The benchmark is the trailing three-year average yield of the 12-month T-Bill plus one standard deviation rounded to the
nearest %.

Price targets: Price targets, if discussed, reflect in part the analyst's estimates for the company's earnings. The
achievement of any price target may be impeded by general market and macroeconomic trends, and by
other risks related to the company or the market, and may not occur if the company's earnings fall short
of estimates.

Asset allocation: Asset allocation is the responsibility of the strategy team. The recommended weight (Buy, Hold and Sell)
for equities, cash and fixed income instruments is based on a number of metrics and does not relate to a
particular size change in one variable.
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Important Risk Warnings and Disclaimers

CSL Stockbrokers Limited ("CSLS") is regulated by the Securities and Exchange Commission, Nigeria. CSLS is a member of
the Nigerian Stock Exchange. CSL Capital (UK) Ltd (Firm Reference Number: 913994, Registered Number: 11818051),
trading in the name of 'CSL Stockbrokers' for its activities, is authorised by the Financial Conduct Authority (FCA).

Both CSLS and CSL Capital (UK) Ltd are members of the FCMB Group ("the Group") of Nigeria, a group of companies which
also includes First City Monument Bank Ltd.

RELIANCE ON THIS PUBLICATION FOR THE PURPOSE OF ENGAGING IN ANY INVESTMENT ACTIVITY MAY EXPOSE
YOU TO A SIGNIFICANT RISK OF LOSS. By receiving this document, you will not be deemed a client or provided with the
protections afforded to clients of CSLS and CSL Capital (UK) Ltd. When distributing this document, CSLS, or any member
of the Group is not acting for any recipient of this document and will not be responsible for providing advice to any recipient
in relation to this document. Accordingly, CSLS or any member of the Group will not be responsible to any recipient for
providing the protections afforded to its clients.

If you are in the UK, you are a person to whom either Articles 19 or 49 of the Financial Services and Markets 2000 (Financial
Promotion) Order 2005 apply or a person to whom this communication may otherwise be lawfully made.

In the United Kingdom, this document is available only to such persons described above and persons of any other
description should not rely on this document. Transmission of this document to any other person in the United Kingdom is
unauthorized and may contravene the Financial Services and Markets Act 2000 (FSMA). If you are not such a person or if
the distribution of this document is otherwise unlawful where you are, you are required to return the document
immediately to CSLS. This document is not intended for Retail Clients in the UK.

This document is not an offer to buy or sell or to solicit an offer to buy or sell any securities. This document does not provide
individually tailored investment advice. It has been prepared without regard to the individual financial circumstances and
objectives of persons who receive it. The appropriateness of a particular investment will depend on an investor's individual
circumstances and objectives. The investments and shares referred to in this document may not be suitable for all investors.

CSLS or any other member of the Group may effect transactions in shares mentioned herein and may take proprietary
trading positions in those shares and may receive remuneration for the publication of its research and for other services.
Accordingly, this document may not be considered as objective or impartial. Additionally, information may be available to
CSLS, or the Group, which is not reflected in this material. Further information on CSLS' policy regarding potential conflicts
of interest in the context of investment research and CSLS' policy on disclosure and conflicts in general are available on
request.

This document is based on publicly available information obtained from sources which CSLS believes are reliable, but which
it has not independently verified. Neither CSLS, or their advisors, directors or employees make any guarantee,
representation, or warranty as to the accuracy, reasonableness or completeness of this information and neither CSLS or
their advisors, directors or employees accepts any responsibility or liability whatsoever (in negligence or otherwise) for any
loss howsoever arising from any use of this document or its contents or otherwise arising in connection with this document.
The opinions contained in this document are subject to change without notice and are not to be relied upon and should not
be used in substitution for the exercise of independent judgment.

Past performance is not a guarantee of future performance. Investments may go down in value as well as up and you may
not get back the full amount invested. Where an investment is denominated in a currency other than the local currency of
the recipient of the research report, changes in the exchange rates may have an adverse effect on the value, price orincome
of that investment. In case of an investment for which there is no recognised market it may be difficult for investors to sell
their investment or to obtain reliable information about their value or the extent of the risk to which they are exposed.
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and may not be reproduced, further distributed to any other person, or published, in whole or in part, for any purpose.
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